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Notes to Appendix A tables 
(a) Tables show funding provided by the Australian Government, state and territory 

governments and local government authorities and by the major non-government 
sources of funding for health care. They do not show gross outlays on health goods 
and services by the different service provider sectors. 

(b) Includes rebates claimed through taxation. 

(c) ‘Other’ includes expenditure on health goods and services by workers’ compensation 
and compulsory third-party motor vehicle insurers as well as other sources of income 
(for example, interest earned) for service providers. 

(d) State government contracting of private sector services data unavailable. 

(e) ‘Other non-institutional services’ is a summary of community and public health, 
dental services and administration. 

(f) Includes some expenditures that were previously classified as ‘other non-institutional 
(nec)’ as well as expenditure on community health services.  

(g) Health research expenditure has been allocated according to the level of government 
or the private sector organisation that actually undertakes the research activity, not 
according to source of funds. 

(h) Capital formation for the non-government sector cannot be allocated according to the 
source of funds. 

(i) Non-government capital consumption (depreciation) is incorporated in recurrent 
expenditure. 

(j) Preliminary estimates for 2003–04 are based on estimated growth between 2002–03 
and 2003–04 for particular types of services and sources of funds. Shaded cells are 
preliminary estimates only. 

(k) Constant price health expenditure for 1993–94 to 2002–03 from which growth rates 
were calculated is expressed in chain volume measures, referenced to the year  
2002–03. 
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Appendix B: State and territory 
health expenditure matrices, 
2000–01 to 2002–03 
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Notes to Appendix B tables 
(a) Tables show funding provided by the Australian Government, state and territory 

governments and local government authorities and by the major non-government 
sources of funding for health goods and services. They do not show gross outlays on 
health services by the different service provider sectors. 

(b) ‘Other’ includes expenditure on health goods and services by workers’ compensation 
and compulsory motor vehicle third-party insurers as well as other sources of income 
(for example, interest earned) of service providers. 

(c) State government contracting of private sector services data unavailable. 

(d) ‘Other non-institutional services’ is a summary of community and public health, 
dental services and administration. 

(e) Includes some expenditures that were previously classified as ‘other non-institutional 
(nec)’ as well as expenditure on community health services. 

(f) Health research expenditure has been allocated according to the level of government 
or the private sector organisation that actually undertakes the research activity, not 
according to source of funds. 

(g) Capital formation for the non-government sector cannot be allocated according to 
source of funds. 

(h) Non-government capital consumption (depreciation) is included as part of recurrent 
expenditure. 
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Appendix C: Proposed 
Australian System of Health 
Accounts 

The AIHW is responsible for collecting, collating and reporting expenditure on health in 
Australia each year. It is also the national coordinating body for the provision of most data 
on social expenditures to the OECD. The AIHW’s responsibilities in this regard include 
expenditure on welfare services, social security and housing as well as health. 

The format that the AIHW uses for its national reports of expenditure on health is based on 
one adopted by the WHO during the 1970s, known as NHA. Australia’s reporting format has 
not changed markedly since the Institute’s first national health expenditure report in 1986, 
despite considerable change in the way health care is delivered. WHO has recently moved to 
adopt a reporting framework based on a system of health accounts developed by the OECD.  

In 2000, the OECD published guidelines for a new method of international reporting for 
health expenditure. That publication, A System of Health Accounts (SHA), was developed to 
encourage international consistency in the way health expenditure was reported throughout 
the OECD membership. This International Classification for Health Accounts (ICHA) 
classifies expenditure on health in terms of: 

• health care by function (ICHA-HC) 

• health care service provider industries (ICHA-HP) 

• sources of funding health care (ICHA-HF). 

The functional classification refers to the goals or purposes of health care. At the broadest 
level these are—disease prevention, health promotion, treatment, rehabilitation and  
long-term care. 

The provider classification is a list of health care provider types which has been refined and 
modified from the International Standard Industrial Classification. 

The funder classification follows the System of National Accounts 1993 guidelines for the 
allocation of funds by sector. 

The major difference between estimates derived using the Australian NHA and the SHA is 
the value of total expenditure. The NHA includes all the ‘health’ and ‘health-related’ 
functional classifications—except ‘Education and training of health personnel’—in its 
estimates of total health expenditure. The SHA, on the other hand, includes, as well as the 
‘health’ functions, only HC.R.1—‘Capital formation of health care provider institutions’ 
—from the ‘health-related’ functions in its total health expenditure estimates. In 2002, the 
difference was $1.6 billion—2.2% of NHA total health expenditure (Tables 1 and C1). 

The AIHW’s health expenditure database for all years since 1998–99 is structured in a way 
that allows simultaneous reporting according to the NHA reporting matrix and the SHA 
classifications. Through the work of the HEAC it is expected that an Australian System of 
Health Accounts will be developed that can be mapped to the OECD’s SHA, but which uses 



 127

terminology that is more relevant to the Australian domestic situation. If this can be 
achieved, the revised SHA will be better able to provide more detailed and comprehensive 
data for both national purposes and international comparability. 

The following three tables provide a snapshot of the data for 2001–02 and 2002–03, following 
the OECD format. 

The definitions of OECD categories can be found at: 
http://www.oecd.org/dataoecd/49/51/21160591.pdf. 

Table C1: Total health expenditure by financing agents, Australia, current prices, 2001–02 and  
2002–03 

2001–02  2002–03 

SHA Code Description 
Amount 

($m) 
Proportion 

(%) 
 Amount 

($m) 
Proportion 

(%) 

HF.1 General government 44,318 67.8  48,291 68.1 

HF.1.1 General government excluding social security funds 44,318 67.8  48,291 68.1 

HF.1.1.1 Central government 29,157 44.6  32,194 45.4 

HF.1.1.2, 1.1.3 Provincial / local government 15,161 23.2  16,097 22.7 

HF.1.2 Social security funds –- –-  –- –- 

HF.2 Private sector 21,031 32.2  22,587 31.9 

HF.2.1 Private social insurance –- –-  –- –- 

HF.2.2 Private insurance enterprises (other than social 
insurance) 4,975 7.6  5,268 7.4 

HF.2.3 Private household out-of-pocket expenditure 13,862 21.2  15,280 21.6 

HF.2.4 Non-profit institutions serving households (other 
than social insurance) –- –-  –- –- 

HF.2.5 Corporations (other than health insurance) 2,194 3.4  2,040 2.9 

HF.3 Rest of the world –- –-  –- –- 

Total health expenditure 65,349 100.0  70,878 100.0 

Source: AIHW health expenditure database. 
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Table C2: Total health expenditure by mode of production, Australia, current prices, 2001–02 and 
2002–03 

2001–02  2002–03 

SHA Code Description 
Amount 

($m) 
Proportion 

(%) 
 Amount 

($m) 
Proportion 

(%) 

In-patient care(a)          

HC.1.1;2.1 Curative & rehabilitative care 20,401 31.2  21,832 30.8 

HC.3.1 Long-term nursing care 4,383 6.7  4,814 6.8 

Services of day-care(a)        

HC.1.2;2.2 Day cases of curative & rehabilitative care –- –-  –- –- 

HC.3.2 Day cases of long-term nursing care –- –-  –- –- 

Out-patient care        

HC.1.3;2.3 Out-patient curative & rehabilitative care 19,600 30.0  22,026 31.1 

HC.1.3.1 Basic medical and diagnostic services 3,808 5.8  4,988 7.0 

HC.1.3.2 Out-patient dental care 4,138 6.3  4,354 6.1 

HC.1.3.3 All other specialised health care 6,273 9.6  5,280 7.4 

HC.1.3.9;2.3 All other out-patient curative care 5,382 8.2  7,405 10.4 

Home care        

HC.1.4;2.4 Home care (curative & rehabilitative) –- –-  –- –- 

HC.3.3 Home care (long term nursing care) 35 0.1  2 –- 

Ancillary services to health care        

HC.4.1 Clinical laboratory 1,131 1.7  1,183 1.7 

HC.4.2 Diagnostic imaging 1,306 2.0  1,385 2.0 

HC.4.3 Patient transport and emergency rescue 1,007 1.5  1,101 1.6 

HC.4.9 All other miscellaneous ancillary services 6 –-  –- –- 

Medical goods dispensed to out-patients        

HC.5.1 Pharmaceuticals and other medical non-
durables 9,173 14.0  10,067 14.2 

HC.5.2 Therapeutic appliances and other medical 
durables 2,464 3.8  2,681 3.8 

Total expenditure on personal health care 59,506 91.1  65,090 91.8 

HC.6 Prevention and public health services 910 1.4  1,018 1.4 

HC.7 Health administration and health insurance 1,835 2.8  2,148 3.0 

Total expenditure on collective health care 2,745 4.2  3,167 4.5 

Total current expenditure on health care 62,252 95.3  68,257 96.3 

Health-related functions        

HC.R.1 Capital formation of health care provider 
institutions 3,097 4.7  2,622 3.7 

Total health expenditure 65,349 100.0  70,878 100.0 

(a) In-patient includes all admitted patient services. 

Source: AIHW health expenditure database. 
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Table C3: Total health expenditure by provider, Australia, current prices, 2001–02 and 2002–03 

  2001–02  2002–03 

SHA Code Description 
Amount 

($m) 
Proportion 

(%)  
Amount 

($m) 
Proportion 

(%) 

HP.1 Hospitals 22,642 34.6  24,648 34.8 

HP.2 Nursing and residential care facilities 4,165 6.4  4,545 6.4 

HP.3 Providers of ambulatory health care 21,815 33.4  23,826 33.6 

HP.3.1 Offices of physicians 8,437 12.9  9,049 12.8 

HP.3.2 Offices of dentists 4,145 6.3  4,362 6.2 

HP.3.3–3.9 All other providers of ambulatory health care 9,233 14.1  10,415 14.7 

HP.4 Retail sale and other providers of medical 
goods 11,370 17.4  12,435 17.5 

HP.5 Provision and administration of public health 
programs 717 1.1  1,005 1.4 

HP.6 General health administration and insurance 4,641 7.1  4,419 6.2 

HP.6.1 Government administration of health 3,652 5.6  3,594 5.1 

HP.6.2 Social security funds –- –-  –- –- 

HP.6.3; 6.4; 6.9 Other social insurance 989 1.5  825 1.2 

HP.7 Other industries (rest of the economy) –- –-  –- –- 

HP.7.1 Occupational health care services –- –-  –- –- 

HP.7.2 Private households as providers of home care –- –-  –- –- 

HP.7.9 All other secondary producers of health care –- –-  –- –- 

HP.9 Rest of the world –- –-  –- –- 

Total health expenditure 65,349 100.0  70,878 100.0 

Source: AIHW health expenditure database. 
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Appendix D: Price indexes and 
deflation 

This publication uses price indexes in several ways: 

• Some indexes are presented as variables of interest in their own right. For example, 
Table 4 compares the rates of health inflation with general (or economy-wide inflation) 
and computes a measure of ‘excess health inflation’.  

• Also, price indexes are used to compute constant-price health expenditure aggregates 
(also called ‘real’ or ‘volume’ estimates) from their current-price counterparts. 
Computations of these kinds allow one to abstract from the effects of price change. For 
example, Table 3 and Figure 3 compare the growth in real health expenditure with that 
in real GDP over the past decade. 

Price indexes 
There is a wide variety of price indexes for the Australian health sector, and these may be 
distinguished in several ways: 

• By the scope of the index—the economic variable to which the price indexes refer (such 
as all health expenditure, consumption, capital expenditure and so on); the economic 
agents over which the indexes are aggregated (such as all agents, households, all 
government, state and territory governments and so on); or by the segment of health 
services to which the indexes refer (such as all health services, medical services, 
pharmaceuticals and so on). 

• By the technical manner in which the indexes are constructed—such as implicit price 
deflators or directly computed indexes (base-weighted, current-weighted or symmetric 
indexes; chained or unchained indexes and so on). 

Different indexes are appropriate for different analytical purposes. For this publication, the 
AIHW prefers indexes whose scope matches, say, the particular health services being 
analysed rather than broad-brush indexes that cover all health services. Chain indexes, 
which give better measures of pure price change, are preferred to, say, implicit price 
deflators. But the suite of available indexes is not always ideal, and in some cases it has been 
necessary to resort to proxies for the preferred indexes. 

Deflation and constant price expenditure aggregates 
Expenditure aggregates in this publication are expressed in current price terms, constant 
price terms or both. The transformation of a current price aggregate into its constant price 
counterpart is called ‘deflation’ and the price indexes used in this transformation are called 
‘deflators’. The analytical benefit of a constant price estimate (of, say, expenditure on health 
goods, health services or capital) lies in the fact that the effects of price change have been 
removed to provide a measure of the volume of the goods, services or capital.  
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A variety of general price indexes or price indexes specific to health might be used to deflate 
current price aggregates into constant price terms. These include chain price indexes, implicit 
price deflators (IPDs) and fixed-weight indexes such as the consumer price index (CPI) or its 
components. For this publication, deflation has been undertaken using chain price indexes 
and IPDs only. 

The chain price indexes used in this publication are annually re-weighted Laspeyres  
(base-period-weighted) chain price indexes. The indexes are calculated at a finely detailed 
level, and they provide a close approximation to measures of pure price change. In this 
publication, the chain price indexes have been used for deflation of such expenditure 
aggregates as: 

• medical services, whether funded through Medicare benefits, out-of-pocket payments, 
workers’ compensation and third-party insurance or other means 

• institutional services and facilities that are provided by or purchased through the public 
sector 

• capital expenditure and capital consumption. 

Some other constant price aggregates in this publication have been derived using IPDs, when 
a directly-constructed chain index is not available. An IPD is an index obtained by dividing a 
current price value by its corresponding chain volume estimate. Thus, IPDs are implicit 
rather than directly computed measures of price; they are not measures of pure price change 
as they are affected by compositional changes. The IPD for GDP is the broadest measure of 
price change available in the national accounts; it provides an indication of the overall 
changes in the prices of goods and services produced in Australia.  

Neither the CPI nor its health services subgroup is appropriate for measuring movements in 
overall prices of health goods and services, or for deflating macro expenditure aggregates. 
This is because the CPI measures movements in the prices faced by households only. The 
overall CPI and its components do not, for example, include government subsidies, benefit 
payments and non-marketed services provided by governments.  

Table D1 shows the main indexes used to derive constant price aggregates for this 
publication. All indexes are sourced from the ABS, except for the IPDs for Medicare medical 
services, PBS pharmaceuticals and the total health price index, which have been derived by 
the AIHW.
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Appendix E: Capital in the 
Australian health sector 

AIHW publications present some information on capital. For example: 

• Health Expenditure Australia shows 10-year time series of outlays on capital dissected by 
sector, and of capital consumption (depreciation). These series are derived from ABS 
national accounts data. 

• Australian Hospital Statistics shows estimates of depreciation for public acute and 
psychiatric hospitals in each state and territory. These estimates are derived from public 
hospital establishments data. 

Those who analyse the economics of health in Australia would like integrated capital 
accounts—covering investment (capital formation), depreciation and depreciation (capital 
consumption). Ideally, these estimates would be dissected by segment of health, by state or 
territory, and by public/private sector. 

It is not possible at present to compile such integrated accounts, owing to deficiencies and 
inconsistencies in the available data. The AIHW, under the guidance of the HEAC, has been 
investigating the possibility of compiling experimental integrated accounts. This project has 
begun with hospitals—because of the large amount of capital (both buildings and 
equipment) in that sector and because the data sources are relatively rich. The first step has 
been to ascertain whether consistent national series for investment (capital formation) can be 
derived from the multiple data sources. It is not possible to achieve a full quantitative 
reconciliation between the various estimates, but it may be possible to derive broadly 
consistent levels and movements. If that can be done, the next step will be to derive estimates 
of capital stock and depreciation, using the modelling approach (the perpetual inventory 
model) that the ABS and some other statistical agencies have adopted for national 
accounting purposes. But stock and depreciation estimates derived in this manner are likely 
to differ noticeably from the values shown in the accounts of hospital administration 
authorities (owing to differences in valuation bases, assumed rates of depreciation and so 
on). So it will be necessary to undertake analyses explaining those differences and providing 
at least a broad reconciliation with, say, the figures reported in the Australian Hospital 
Statistics publications. 

A longer term goal is to develop nationally-agreed standards for the reporting of capital 
data, as part of a new national minimum data set for health expenditure.
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Appendix F: Cross-border 
flows and government 
contracting of private hospital 
services 

Cross-border flows 
At the November 2004 meeting of the HEAC it was agreed that the AIHW would calculate 
notional estimates of expenditures incurred by individual states and territories in respect of 
patients whose usual residence is not within the state or territory in which the expenditure is 
incurred. Such expenditures can result in funding transfers between the states and territories 
concerned. 
Currently the Health Expenditure Australia publications contain estimates of the amounts 
spent on the public hospitals located in each state and territory; they do not show estimates 
of the expenditure incurred by each state and territory government for hospital services for 
residents of that state or territory.  

Table F1 shows the cross-border flows between jurisdictions, for public patients, by state and 
territory of usual residence. 

State government contracting of private hospital 
services 
At present the matrices for each state and territory before 2002–03 indicate that state and 
territory governments provided no funding for services provided by private hospitals. This 
is incorrect, because there are at least two situations in which they do provide funding for 
services provided by private hospitals, namely where: 

(a) a state or territory government or an area health service has contracts with private 
hospitals to provide services to public patients 

(b) a public hospital, which is essentially a state or territory government instrumentality, 
purchases services from a private hospital in respect of some of its public patients. 

The AIHW has begun to collect the first of these data flows from 2002–03 and they are 
included in both the national and the state and territory matrices for that year (as shaded 
cells). It is intended to collect a time series of the data and back-cast it to 1996–97.  

The second of these flows would currently be included in total expenditure, but they would 
be counted as funding for services provided by public hospitals (so long as the related 
purchases are being included in the reported expenses of the purchasing hospitals in the 
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establishments data). When resources permit, the AIHW will provide separate estimates, 
back-cast to 1996–97. 
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Appendix G: Expenditure on 
personal health by Burden of 
Disease category by age and 
sex 

This appendix presents two tables which further articulate the OECD SHA in Australia, for 
the year 2000–01. This was the latest year available for these particular slices of the 
expenditure data. More detailed tables are available in the AIHW’s publication Health System 
Expenditure on Disease and Injury in Australia 2000–01 (AIHW 2005c). 

Table G1 shows expenditure on personal health services and goods linked to the 
demographic variables of age and sex. Table G2 shows expenditure on personal health 
services and goods (OECD SHA classification) by Burden of Disease chapter, and links 
health expenditure with epidemiological data. This enables an understanding of the 
relationship between the expenditure inputs and outcomes as measured by deaths, 
prevalence of disease and disability adjusted life years (DALYs). 

Total personal health care expenditure (using OECD SHA definition of personal health care 
expenditure) in Australia in 2000–01 was $51.1 billion. Of the $51.1 billion expenditure, 94% 
($48.0 billion) was able to be allocated by disease and by age and sex. 

$18.2 billion (38% of the total) was spent on treating and preventing illness for the 
population 65 and over. This group constitutes 13% of the total population.  For young 
people aged under 25 years who are 34% of the population, $9.1 billion is spent (19% of the 
total) (Table G1).  

For older people a higher proportion of the expenditure was for in-patient and day care 
services. For those 85 years and over, 79% of total personal health care expenditure was in 
this area, compared to 14% for those 5 to 14 years and 43% for the population as a whole.  
Much of this expenditure for older people was for residential aged care services. 

Pharmaceutical expenditure was higher as a proportion for the middle-aged. For those 55 to 
64 years 24% of the expenditure was for pharmaceuticals, compared to 12% for those 5 to 14 
years, 8% for those 85 years and over and 18% for the population as a whole.  

Out-patient services, which includes medical services was more important for children and 
young adults. This category accounts for 70% of the expenditure for those 5 to 14 years 
compared to 11% for those 85 years and over, and 33% for the population as whole.  

The largest expenditure on personal health in 2000–01 was for cardiovascular disease, at 
$5,326 million or 11% of personal health care expenditure that could be allocated by disease 
(Table G2). The second-largest category was nervous system disorders at $4,718 million 
(10%) and the third-largest category was musculoskeletal at $4,579 million (10%). 
Expenditure on personal health for injuries was $4,007 million (8%) and for respiratory 
disease was $3,707 million (8%). Although neoplasms account for 29% of deaths, health 
system expenditure for neoplasms was 5% of total expenditure on personal health. 
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The proportion of expenditure in each personal health care category varies according to 
disease. For diabetes and prostate cancer a large proportion of the expenditure (31% and 
54%) was for pharmaceuticals and other medical non-durables, whereas the average for all 
diseases was 18%. For nervous system disorders the proportion was 9%, and for stroke 5%. 

For some diseases a large portion of the expenditure was in in-patient and day care services. 
For Alzheimer’s and other dementias it was 97%, due to the high expenditure on residential 
aged care for people with dementia. For maternal conditions the proportion of expenditure 
in in-patient and day services was 81%, for neoplasms as a whole it was 66%, and for stroke 
it was 88%. 

Oral health services accounted for 7% of expenditure and 95% of this was in the out-patient 
setting. 
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Glossary 

Accrual accounting The method of accounting most commonly used by 
governments in Australia. Relates expenses, revenues 
and accruals to the period in which they are incurred 
(see also Cash accounting). 

Admitted patient A patient who undergoes a hospital’s formal 
admission process to receive treatment and/or care. 
This treatment and/or care is provided over a period 
of time and can occur in hospital and/or in the 
person’s home (for hospital-in-the-home patients). 

Australian Government 
administered expenses 

Expenses incurred by Department of Health and 
Ageing in administering resources on behalf of the 
government to contribute to the specified outcome 
(for example, most grants in which the grantee has 
some control over how, when and to whom funds can 
be expended, including Public Health Outcome 
Funding Agreement payments and SPPs to state and 
territory governments) (see also Australian 
Government departmental expenses). 

Australian Government 
departmental expenses  

Those expenses incurred by the Department of Health 
and Ageing in the production of the department’s 
outputs (mostly consisting of the cost of employees 
but also including suppliers of goods and services, 
particularly those where the Australian Government 
retains full control of how, when and to whom funds 
are to be provided). 

Australian Government expenditure Total expenditure actually incurred by the Australian 
Government on its own public health programs. It 
does not include the funding provided by the 
Australian Government to the states and territories by 
way of grants under Section 96 of the Constitution. 

Australian Government funding The sum of Australian Government expenditure and 
Section 96 grants to states and territories. 

Australian Health Care Agreements The Australian Government, via a series of 5-year 
agreements, provides funding to each state and 
territory to support the provision of free public 
hospital services and some related state health 
services to all Australians. See Box 1 for details. 

Benefit-paid pharmaceuticals Pharmaceuticals for which a benefit has been paid 
under the PBS or the RPBS. 
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Cash accounting Relates receipts and payments to the period in which 
the cash transfer actually occurred. Does not have the 
capacity to reflect non-cash transactions, such as 
depreciation (see also Accrual accounting). 

Excess health inflation The difference where the health inflation rate exceeds 
the general inflation rate, i.e. the rate of increase in the 
price of goods and services in the health care sector 
exceeds the rate of increase in the price of goods and 
services in the economy as a whole. 

General inflation The increase in the general price level of goods and 
services in the economy. 

Government Purpose Classification  Classifies current outlays, capital outlays and selected 
other transactions of the non-financial public sector in 
terms of the purposes for which the transactions are 
made. 

Gross domestic product (GDP) A statistic commonly used to indicate national 
wealth. It is the total market value of goods and 
services produced within a given period after 
deducting the cost of goods and services used up in 
the process of production but before deducting 
allowances for the consumption of fixed capital. 

Health inflation The increase in the price level of goods and services 
in the health care sector. 

Implicit price deflator  A GDP price deflator that is calculated by dividing its 
nominal GDP component by the chain volume 
measure of real GDP. There is a series of such price 
indexes to deflate National Accounts items to real 
terms. 

In-patient  An OECD term that roughly equates with the 
Australian ‘admitted patient’ classification (see 
Admitted patient). 

Highly specialised drugs Under Section 100 of the National Health Act, certain 
drugs can only be supplied to community patients 
through hospitals because the hospitals can provide 
the facilities or staff necessary to oversee the 
appropriate use of the drugs. These drugs are funded 
by the Australian Government. 

Household final consumption 
expenditure 
 

Net expenditure on goods and services of a current 
nature by households and by private non-profit 
institutions serving households. 

Injury compensation insurers Workers’ compensation and third-party motor 
vehicle insurers. 

Jurisdictions Australian, state and territory governments. 
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Local government A public sector unit where the political authority 
underlying its function is limited to a local 
government area or other region within a state or 
territory, or the functions involve policies that are 
primarily of concern at the local level.  

Medical durables Therapeutic devices, such as glasses, hearing aids, 
wheelchairs, that can be used more than once. 

Non-admitted patient Patients who receive care from a recognised 
non-admitted patient service/clinic of a hospital. 

Out-patient An OECD term that roughly equates with the 
Australian ‘non-admitted patient’ classification (see 
above). 

Over-the-counter medicines Private non-prescription therapeutic medicinal 
preparations that can be purchased from pharmacies, 
supermarkets and other retail outlets such as 
convenience stores.  

Over-the-counter medical  
non-durables 

Private households’ expenditure of non-prescription 
therapeutic goods that tend to be single-use items, 
such as bandages, elastic stockings, incontinence 
articles, condoms and other mechanical contraceptive 
devices, from pharmacies, supermarkets and 
convenience stores. 

Pharmaceutical Benefits Scheme 
(PBS) 

A national, government-funded scheme that 
subsidises the cost of a wide range of pharmaceutical 
drugs, and that covers all Australians to help them 
afford standard medications. 

Pharmaceuticals, other Includes over-the-counter pharmaceuticals and 
medical non-durables; prescriptions for which no 
benefit is paid, including PBS items less than or 
equivalent to the co-payment; and vitamins, herbals 
and complementary medicines. 

Private hospital A privately owned and operated institution, catering 
for patients who are treated by a doctor of their own 
choice. Patients are charged fees for accommodation 
and other services provided by the hospital and 
relevant medical and paramedical practitioners. The 
term includes private free-standing day hospital 
facilities. 

Private patient Person admitted to a private hospital, or person 
admitted to a public hospital who decides to choose 
the doctor(s) who will treat them and to have private 
ward accommodation. This means that the patient 
will be charged for medical services, food and 
accommodation. 
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Public hospital A hospital controlled by a state or territory health 
authority. In Australia public hospitals offer free 
diagnostic services, treatment, care and 
accommodation to all Australians who need it. 

Public patient A patient admitted to a public hospital who has 
agreed to be treated by doctors of the hospital’s 
choice and to accept shared ward accommodation. 
This means that the patient is not charged. 

Public health activities Nine types of activities undertaken or funded by the 
key jurisdictional health departments that address 
issues related to populations, rather than individuals. 
Does not include treatment services. 

Purchasing power parity This exchange rate is one adjusted for differences in 
the prices of goods and services between countries. It 
shows how much the same good or service will cost 
across countries. 

Real expenditure Expenditure expressed in terms which have been 
adjusted for inflation (for example, in 2002–03 
dollars). This enables comparisons to be made 
between expenditures in different years 

Rebates of health insurance 
premiums 

There are two types of rebates of health insurance 
premiums—one under general expenditure and one 
under tax expenditures. This sometimes causes 
confusion. 

The first rebate is the case where the 30% rebate is 
taken as a reduced premium (with the health funds 
being reimbursed by the Australian Government).  

The second rebate is taken as an income tax rebate, 
where individuals with private health cover elect to 
claim through the tax system at the end of the 
financial year for the 30% rebate, having paid the 
health funds 100% of their premiums up front. It was 
defined as a tax expenditure for three years—1998–99 
to 2000–01, as Table 18 shows. However, the 
Australian Tax Office redefined the rebates as tax 
expenses and for 2001–02 and 2002–03 they are now 
part of general expenditure rebates.  

Recurrent expenditure Expenditure incurred by organisations on a recurring 
basis, for the provision of health services, excluding 
capital expenditure but including indirect 
expenditure. 
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Repatriation Pharmaceutical 
Benefits Scheme (RPBS) 

This scheme provides assistance to eligible veterans 
(with recognised war or service-related disabilities) 
and their dependants for both pharmaceuticals under 
the PBS and a supplementary Repatriation list, at the 
same cost as patients entitled to the concessional 
payment under the PBS. 

Specific-purpose payments (SPPs) Australian Government payments to the states and 
territories under the provisions of Section 96 of the 
Constitution, to be used for purposes specified in 
agreements between the Australian Government and 
individual state and territory governments. Some are 
conditional on states and territories incurring a 
specified level or proportion of expenditure from 
their own resources. 

Therapeutic Having to do with the treating or curing of a disease. 
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